
CDC/CDFI finds
Donor/Investor*

Find 
Donor/Investor

*individual or corporation
with state tax liability

The donor pledges
an amount of money
to the organization

Donor/Investor 
Makes Pledge

I would like to
make a $10,000

donation

The CDC/CDFI uses the
donation for operations

or programs in the
community

Use Donation

Community Development (CD) Tax Credit

Community Development Corporations (CDCs) and Community Development Financial
Institutions (CDFIs) are certified community based non-profits that help low wealth

communities through economic opportunities. CDFIs specifically provide access to capital. 

What is a CDC/CDFI?

The donor/investor 
makes donation

Make Donation

$10,000 

 $1 million in CD Tax
credits are available

for 2021.

CD Tax Credit

Section12-6-3530

CED Act

$1 
Million

CDC/CDFI 
Requests Credit

 CDCs/CDFIs may reserve
tax credits on a first

come first serve basis

The donor now has a state tax
credit worth 50% of their

cash donation to use against
their state tax liability

Donor Receives Tax Credit

e.g. $10,000 Cash Donation
=

 $5,000 tax credit

Cash Donations

The investor now has a state tax
credit worth 33% of their equity
investment to use against their

state tax liability

Investor Receives Tax Credit

Equity Investments 2019
CD Tax Credit Impact

Jobs created or
sustained

488
Community

Business 
Lending

$1,900,000
Affordable 

homes
developed

321

Businesses 
created or
expanded

61
Workforce

development
training

1,261
Homes 

weatherized or
rehabbed

22

e.g. $10,000 Investment
=

 $3,300 tax credit


